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growth over the revised projections for FY04, resulting in 
$44.2 million in available resources in FY05. 

Fines and Forfeitures 
Revenues from fines and forfeitures relate primarily to 
library and parking fines (excluding the County's four 
Parking Districts) and Photo Red Light citations. The 
Recommended Budget for FY05 assumes that fines and 
forfeitures will increase 33.7 percent over the revised 
projections for FY04, resulting in $14.7 million in 
available resources in FY05. Most of the change is 
attributable to an increase in the photo red light citations 
and fees. 

College Tuition 
Although College tuition is no longer included in the 
County Council Spending Affordability Guideline Limits 
(SAG), it remains in the tax supported College Current 
Fund.  Calculation of the aggregate operating budget is 
under the SAG Limits.  Tuition revenue depends on the 
number of registered students and the tuition rate.  The 
projection assumes enrollment, as projected, and assumes 
that the tuition rate will increase.  While the Board of 
Trustees has not yet taken final action on a tuition 
increase, a three dollar per credit hour increase for County 
residents is assumed in this projection, based on the 
revenues in the Board's recommended budget. 

Investment Income 
Investment income includes the County's pooled 
investment and non-pooled investment and interest income 
of other County agencies and funds.  The County operates 
an investment pool directed by an investment manager 
who invests all County funds using an approved, prudent 
investment policy as a guide.  The pool includes funds 
from tax supported funds as well as from Enterprise 
Funds, municipal taxing districts, and other governmental 
agencies.  Two major factors determine pooled investment 
income:  (1) the average daily investment balance which is 
affected by the level of revenues and expenditures, fund 
balances, and the timing of bond and commercial paper 
issues; and (2) the average yield percentage which reflects 
short-term interest rates and may vary considerably during 
the year. 
 
The revised FY04 estimate of pooled investment income 
of $7.6 million assumes a 1.12 percent yield on equity and 
an average daily balance of $665 million.  The FY05 
projected estimate of $16.0 million assumes a modest 
improvement to a 2.30 percent yield and an average daily 
balance of $686 million.  Reflecting robust growth in 
revenues over the past few years, the amount of available 
funds for investments, measured by the daily cash balance, 
doubled between FY93 ($437 million) and FY00 ($890 
million).  Between FY01 and FY02, the estimated balance 
declined to an average of $800 million. Using current 
revenue projections, the daily cash balance is expected to 
grow from $686 million in FY05 to $929 million by 

FY10. Yields have fluctuated significantly over time. 
When the Fed tightened monetary policy in 1999 and 
2000, yields jumped to 6.7 percent in the latter part of 
2000 – a ten-year high. On a fiscal year basis, yield rates 
increased to 6.2 percent in FY01. However, as the 
economy weakened significantly in calendar year 2001, 
the Federal Open Market Committee (FOMC) of the 
Federal Reserve  began a very accommodative monetary 
policy and cut the federal fund interest rate 12 times, 
reducing the  rate from 6.5 percent at the onset of 2001 to 
just 1.25 percent by November 2002 – the lowest level 
since 1958. Also the discount rate was cut, falling to 0.75 
percent by November 2002 – the lowest rate since 1948. 
Not surprisingly, investment income yields followed 
interest rates on their downward trend, with the yield 
falling from 6.6 percent in December 2000 to 1.5 percent 
in December 2002. This 77 percent drop in yield is the 
main reason for the 58 percent drop in investment income 
between FY01 and FY02. With better economic news 
suggesting that the economy will continue to grow in 
calendar year 2004, the interest rate environment has 
stabilized and further rate cuts are unlikely. However, 
considering the current low interest rates, as the economy 
begins to expand some increases by the FOMC are 
anticipated during the second half of 2004. As a result, 
yields are expected to climb to 2.30 percent in FY05 and 
eventually back to the County’s historical yield of 5.50 
percent by FY10. 

Other Miscellaneous 
The County receives miscellaneous income from a variety 
of sources, the largest of which are rental income for the 
use of County property, prior year encumbrance 
liquidations, and ambulance transportation insurance 
reimbursement.  These three categories make up 74.1 
percent of the total $9.8 million projected for FY05.  The 
projection for subsequent fiscal years assumes growth at 
the rate of inflation. 
  




